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Announcement of Revised Business Performance Forecast for
Full Fiscal Year Ending March 31, 2007
ARUZE CORP. (“ARUZE” below) hereby announces a revision of its business performance forecast
for the full fiscal year ending March 31, 2007. The previous forecast for the period was disclosed on
November 30, 2006 in the “Brief Report of Settlement of Accounts (Kessan Tanshin) for Interim Period
of Fiscal Year Ending March 31, 2007 (Consolidated/Non-Consolidated).”
1. Business Performance Forecast for Full Fiscal Year Ending March 31, 2007
(Beginning April 1, 2006 and Ending March 31, 2007)
(1) Consolidated

(Unit: Million yen)
Net Sales

Ordinary Profit

Net Profit

Previous Forecast (A)

84,700

27,000

34,000

Revised Forecast (B)

37,800

-5,500

10,100

Difference (B-A)

-46,900

-32,500

-23,900

Ratio of Increase/Decrease (%)

-55.4%

-%

-70.3%

Reference: Business Performance

48,506

-8,578

-12,713

for Previous Fiscal Year (Ending
March 31, 2006)

(2) Non-Consolidated

(Unit: Million yen)
Net Sales

Ordinary Profit

Interim Net Profit

Previous Forecast (A)

80,000

30,000

20,000

Revised Forecast (B)

34,000

-1,500

-3,700

Difference (B-A)

-46,000

-31,500

-23,700

Ratio of Increase/Decrease (%)

-57.5%

-%

-%

Reference: Business Performance

29,165

-5,805

-13,891

for Previous Fiscal Year (Interim
Period Ending September 30, 2005)
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(3) Reason for Revision of Full Year Business Performance Forecast
(Non-Consolidated)
By the end of June 2007, an estimated 1.2 million Type 4 Pachislot machines are expected to be
entirely replaced by those based on the newer Type 5 standard. ARUZE anticipated that
approximately half of these machines would undergo the transition process by the end of March.
However, the installed ratio of Type 5 machines has only managed to reach 11.2%*1 of the total market,
leading to revised estimates that the same figure at the end of March will fall in the vicinity of 28%.
Within this market conditions, ARUZE successfully gained recognition of the rich playability offered
by its Type 5 Pachislot titles, achieving particular success with the sales of over 30,000 units of
“Thunder V Special,” one of the four new Pachislot titles the Company released over the course of the
3rd Quarter. Through the sales of these machines, ARUZE achieved a total Type 5 Pachislot market
share of 24.5%*1.
With the Pachislot market at large facing a forced transition to Type 5 by the end of June, ARUZE
perceived a sense of imminency in the market, and reached the aggressive conclusion that the switch
over to Type 5 would be carried out at an increasingly brisker rate following the end of last year.
However, the period between November 2006 and February 2007 has exhibited unexpectedly slower
activity with respect to the market transition to Type 5. This has compelled ARUZE to revise its original
product release schedule. Consequently, the Company has elected to postpone a major Pachislot
release originally intended for March until between May and June, the period during which demand for
Type 5 replacement machines is expected to reach its apex.
With net sales, ordinary profit and net profit expected to fall below previous forecasts as a result,
ARUZE has elected to revise its business performance forecast for the full fiscal year in the manner
detailed above.
(Consolidated)
Based on the reasons provided above for the non-consolidated base, net sales, ordinary profit and
net profit forecast figures were also revised on a consolidated basis.
Wynn Resorts (Macau), S.A., a subsidiary of Wynn Resorts, Limited (“Wynn Resorts” below.
NASDAQ code: WYNN), completed the sale of a subconsession right*2 in Macau for the price of
US$900 million (approximately 100 billion yen) to an affiliated company of the Australian company
Publishing and Broadcasting Limited (“PBL” below). Wynn Resorts is an ARUZE affiliate company
accounted for by the equity method, in which ARUZE holds a 24.2% share. In its 3rd Quarter business
performance report released on November 7, Wynn Resorts posted the proceeds from this transaction
as non-operating profit, resulting in an after-tax profit of approximately US$680 million (approximately
80 billion yen). Based on its ownership ratio of Wynn Resorts shares, ARUZE has accordingly posted
approximately 19 billion yen in consolidated extraordinary profit as investment profit on the equity
method.
Furthermore, Wynn Resorts conducted a special cash distribution of US$6 per share that was paid to
Aruze USA, Inc, a 100%-owned subsidiary of ARUZE, on December 4, 2006. This resulted in
additional cash income in the approximate amount of 17 billion yen. The two casino resorts operated
by Wynn Resorts, the “Wynn Las Vegas” and “Wynn Macau,” are also performing at
2

highly-satisfactory levels.
*1

Data from P-WORLD. Taken on December 26, 2006.

*2

Wynn Resorts (Macau), S.A., a subsidiary of Wynn Resorts, has been granted permission by the
government of the Macau Special Administrative Region to grant a subconcession right to other
casino operators while still maintaining its concession in the Macau region. Wynn Resorts (Macau)
has therefore continued to operate the casino resort “Wynn Macau,” which opened in September
2006, following its sale of a subconcession right.

(4) Year-End Dividend Forecast
ARUZE is planning year-end dividends in the amount of 50 yen per share as stated in the press
release “Revision of Year-End Dividend Forecast for Fiscal Year Ending March 31, 2007,” which was
issued by the Company on November 30, 2006.
*Note: The above forecast was prepared based on the information available as of the date of this
press release. Actual business performance may vary with forecast figures due to a number of
factors.
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